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OFIA Recommendations in 2026: 
 

1. Using More Ontario Forest Products in Homebuilding, Infrastructure, & Construction 
 

• Expand the use of Ontario wood and biomass through the Advanced Wood Construction Action Plan 
and leverage the Forest Sector Investment and Innovation Program (FSIIP) for private‑sector 
investment. 

 
2. Spurring Rapid Growth in the Bioeconomy 

 
• Continue implementing the Biomass Action Plan and provide $30M+ annually to the Forest Biomass 

Program, with a clear commitment to extend beyond 2027. 
 

• Develop and execute on a global marketing strategy to attract investment in Ontario’s forest sector. 
 

3. Building Resilience to Unprecedented Trade Threats  
 

• Sustain critical programs with at least $79M annually for forest access roads and $10M annually for 
the Sawmill Chip Program in 2026. 
 

• Expand the Protect Ontario Financing Program to cover forest products subject to U.S. Section 232 
tariffs. 
 

4. Developing the Hosting Conditions for Future Investment  
 

• Accelerate salvage harvesting approvals to better utilize wood impacted by natural disturbances. 
 

• Streamline the environmental permitting system through permit‑by‑rule pathways, reduced 
duplication, a one‑window approach, and clear timelines. 
 

• Continue the multi‑year Tax Action Plan to modernize Ontario’s corporate tax regime. 
 

• Further reduce or remove the Provincial Fuel Tax on diesel fuel to provide equitable, sector-wide relief 
during unprecedented trade and market challenges. 
 

• Maintain enhanced investment credits such as the 15% Ontario Made Manufacturing Investment Tax 
Credit. 
 

• Adjust and make permanent the 'fixed' portion of Crown dues for poplar and white birch stumpage to 
ensure that the rate is consistent with other provincial jurisdictions. 
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New Growth 
Ontario’s Forest Sector is Investing and Growing 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Element5 announced a $107 
million expansion of its mass 

timber manufacturing facility in 
St. Thomas, reinforcing Ontario’s 

position as a leader in the mass 
timber manufacturing space.  

 

 

Credit: TimminsToday 

Georgia‑Pacific announced a $191 
million expansion at its Englehart 
OSB mill. The project includes a 
state‑of‑the‑art log‑processing 
system and expanded 
finished‑goods warehouse, 
modernizing roughly one-third of the 
facility.  
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Dryden Fibre Canada is developing an 
aggressive plan to ensure it is a 

premium pulp producer for 
generations to come. The mill has 

invested over $60 million in the 
last two years alone. 

Ontario is supporting a significant investment from 
Interfor in their Sault Ste. Marie facility with an 

additional $5 million in funding from the FBP. The 
project will see new artificial intelligence equipment 

and technology installed in their mill to improve 
efficiency and productivity.  

GreenFirst is undertaking a $50 million 
investment plan in their Hearst, Kapuskasing, 
Cochrane and Chapleau sawmills following a 

$30 million investment over the past 3 
years. 
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Introduction 
Ontario’s forest industry is continuing to invest in a stronger future. Both the Government of Ontario and 
the sector have made significant investments in the sector's future, with over $5 billion of private capital 
invested since 2018. 

The sector is currently facing unprecedented headwinds due to challenging trade and market conditions. 
On the trade side, Ontario lumber producers face a combined duty and tariff rate of 45% on exports to the 
United States.  In 2026, we look forward to continued work with the Ontario government to ensure that 
Ontario’s forest sector’s competitiveness and resilience remain unrivalled. 

Ontario generates more value per unit of wood cut than any other province in Canada. Exciting new 
technologies and industries are emerging, positioning Ontario’s forests to play a central role in meeting 
ambitious housing targets of 1.5 million homes by 2030 and helping meet a projected 75% increase in 
electricity demand. Forest products are not only part of Ontario’s past—they are essential to its future. 

In 2025, Ontario’s commitment to the sector was evident through critical investments: 

- Provincial Forest Access Roads Funding Program: A further $20 million ensured safe, reliable 
access to public forests for communities, recreation, and resource industries. 

- Sawmill Chip Program Funding: The $10 million addition helped mills adapt to pulp and paper 
closures, protecting jobs and strengthening competitiveness. 

Through the success of the Forest Biomass Program (FBP) and the Forest Sector Investment and 
Innovation Program (FSIIP), Ontario has attracted both investment and innovation. The FSIIP alone has 
leveraged nearly six dollars of private investment for every public dollar, driving innovation, job creation, 
and regional growth. 

In 2025, major announcements underscored this momentum: 

- Daiken North America: $10 million from FSIIP supported a $70 million project in Huntsville, 
launching a world-first wood panel product. 

- FBP Funding Across Eastern Ontario: $9.1 million invested in five projects to boost productivity, 
open new markets, and strengthen resilience against tariffs 

- Element5: $8 million from the Invest Ontario Fund enabled a $107 million expansion in St. 
Thomas, creating 150 jobs and doubling mass timber capacity at a critical time when these 
products will help us address housing challenges. 

Beyond funding, Ontario advanced red‑tape reduction through Bill 56 and various regulatory reforms, 
streamlined forest management planning, and simplified facility licensing. The province also introduced 
the Advanced Wood Construction Action Plan and has updated the building code to permit 18‑storey 
mass-timber buildings, aligning with federal priorities, including the Build Canada Homes program. The 
Buy Ontario Act, 2025, presents an opportunity to prioritize Ontario wood in public infrastructure projects. 

https://news.ontario.ca/en/release/1006542/ontario-investing-an-additional-30-million-to-protect-forestry-workers
https://news.ontario.ca/en/release/1006542/ontario-investing-an-additional-30-million-to-protect-forestry-workers
https://news.ontario.ca/en/release/1006572/ontario-investing-10-million-in-forest-sector-innovation
https://news.ontario.ca/en/release/1006157/ontario-protecting-forest-sector-jobs-and-workers
https://news.ontario.ca/en/release/1006480/ontario-supporting-107-million-investment-in-mass-timber-manufacturing-sector
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Looking ahead, our 2026‑27 Budget Submission underscores the phenomenal work already underway. 
Ontario can continue to partner with the forest sector to diversify, remain a premier destination for 
investment, achieve ambitious housing targets, and maintain resilience amid unreliable and unpredictable 
trading partners. 
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1. Using More Ontario Forest Products in Homebuilding, 
Infrastructure, & Construction  

 

Ontario is investing in public infrastructure and reducing red tape for private investment, positioning itself 
as the ‘get it built’ province. In 2026, OFIA looks forward to working with key ministries to ensure Ontario 
forest products remain central to public and private projects, aligning with provincial and federal initiatives 
in home and infrastructure construction. 

Buy Ontario Act: 

Ontario’s $220 billion Buy Ontario Act presents an opportunity to prioritize Ontario forest products in 
major procurement projects. Building on the Advanced Wood Construction Action Plan released this 
spring, Ontario-based manufacturers such as Element5/Hasslacher in St. Thomas are expanding facilities 
and leading groundbreaking projects in prefabricated mass timber construction. To fully realize this 
momentum and reduce reliance on the U.S. market, OFIA encourages Ontario to adopt a consistent 
“Ontario wood and biomass-first” approach across all publicly funded construction and infrastructure 
projects, ensuring Ontario‑sourced wood and biomass are prioritized in building systems, interior finishes, 
and energy systems. Leveraging existing authorities under the Buy Ontario Act and broader public‑sector 
procurement frameworks would embed this approach across public assets and provincial funding 
agreements, while continued exploration of innovative applications—such as lignin‑based asphalt—
would further integrate the forest sector into Ontario’s long‑term infrastructure investment strategy. 

Alignment with Federal Build Canada Homes Program: 

The federal government’s new housing strategy emphasizes wood-based construction and modular 
manufacturing – areas where Ontario excels. As Build Canada Homes projects roll out in 2026, OFIA looks 
forward to working with the province to align provincial forest-sector objectives with this initiative. 

Supporting Ambitious Residential Construction Goals: 

Ontario’s commitment to build 1.5 million homes over 10 years is at risk as housing starts fall short. 
Modular mass timber construction offers a solution, boosting speed by up to 50%, reducing costs by 20%, 
and lowering labour requirements by 25%.1 Prefabricated and modular mass timber construction is 
essential to achieving Ontario’s housing goals. 

Successes to Build on in 2026: 

Ontario’s recent progress in mass timber is already evident. In 2025, George Brown College completed 
the province’s largest mass timber institutional building, while the University of Toronto broke ground on a 
14‑storey academic tower, and construction continued on North America’s first mass timber hospital in 
Prince Edward County. Across Ontario, more buildings are being built with wood, but substantial 
opportunities remain to accelerate this trend. We have seen “wood-first” procurement policies in other 

 
1 McKinsey & Company (2019). Modular Construction: From Projects to Products, 2025. Source: 
https://www.mckinsey.com/~/media/mckinsey/business%20functions/operations/our%20insights/modular%20construction%20from
%20projects%20to%20products%20new/modular-construction-fromprojects-to-products-full-report-new.pdf  

https://www.mckinsey.com/~/media/mckinsey/business%20functions/operations/our%20insights/modular%20construction%20from%20projects%20to%20products%20new/modular-construction-fromprojects-to-products-full-report-new.pdf
https://www.mckinsey.com/~/media/mckinsey/business%20functions/operations/our%20insights/modular%20construction%20from%20projects%20to%20products%20new/modular-construction-fromprojects-to-products-full-report-new.pdf
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Prince Edward County Memorial 
Hospital 

“North America’s first all-mass timber 
acute care hospital is under construction 

in Ontario, setting a new benchmark for 
sustainable healthcare design. This 

pioneering project showcases the 
strength, beauty, and low-carbon 

benefits of mass timber in large-scale 
institutional buildings.” 

jurisdictions, where all taxpayer-supported buildings - federal, provincial, and municipal - must, and 
private sector buildings should, utilize and demonstrate wood and wood products whenever and wherever 
possible. OFIA urges the government to develop similar policies, expand the mandate to include bio-
heating and energy systems, continue strong support for wood projects through the Advanced Wood 
Construction Action Plan, and work with Ministry of Natural Resources (MNR), Ministry of Municipal 
Affairs and Housing (MMAH), and Ministry of Economic Development, Jobs Creation and Trade (MEDJCT) 
to better leverage policies and programs such as FSIIP to drive private-sector investment and 
competitiveness.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Success Spotlight  
 

University of Toronto Academic Wood 
Tower 

“Canada’s tallest academic timber building is 
rising at the University of Toronto, redefining 
sustainable campus architecture. This 
landmark project showcases mass timber’s 
strength and beauty in cutting-edge research 
and learning environment.” 
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2. Spurring Rapid Growth in the Advanced Bioeconomy 

 

Ontario’s vast, sustainably managed forests have long been a cornerstone of the province's 
economic development. The forest sector has consistently embraced innovation to diversify 
markets, and today the most exciting opportunities are emerging from the advanced bioeconomy. 
From biomass-derived liquid fuels and biochar to replace fossil fuels (i.e. natural gas, oil and coal), 
to food additives, packaging, textiles, and even graphite for a battery-powered future, Ontario’s 
forests are driving solutions for a low-carbon economy. 

While consolidation in the biomass and pulpwood markets poses challenges, it also creates a 
unique opportunity to reinvigorate and transform the sector through investments in the advanced 
bioeconomy. Globally, Canada and the US have been losing pulp market share to lower-cost 
jurisdictions in Southeast Asia and South America, where significant investments have accelerated 
growth. At the same time, billions of dollars are flowing into bioprocessing facilities worldwide. 
Ontario must position itself to capture this investment by developing a strong marketing strategy 
that highlights the province’s competitive advantages. Now is the time to execute on a marketing 
strategy to bring those investment dollars to Ontario. Government initiatives, such as the Advanced 
Wood Construction Plan, Forest Biomass Action Plan, and Forest Sector Strategy, have identified 
Ontario’s unique advantage and set the stage for the next generation of Ontario’s forest sector. 

Implement a Forest Energy Directive: 

Ontario’s sustainably managed forests generate significant biomass—roughly two tonnes for every tonne 
of solid wood products. Historically, this material fueled the pulp and paper industry, but with North 
American consolidation, new consumers must be developed. Without viable uses, biomass becomes an 
unmarketable by-product, undermines proper forest management, and risks being released into the 
atmosphere through wildfire. In 2023 alone, record-breaking fires—including in Ontario—emitted nearly 
one billion tonnes of carbon. 

The OFIA fully supports Ontario’s initiatives to transition to a new, innovative biomass sector. 
Furthermore, the OFIA has recommended developing a Forest Energy Directive to accelerate the 
deployment of forest biomass power, heat, and liquid fuels. This directive would unlock three critical 
opportunities: 

Electrical Energy: Ontario’s electricity demand is projected to rise by 75% by 2050. 2 Forest biomass offers 
a logical, reliable solution to meet this demand. With provincial support and collaboration with IESO, 
Ontario can prioritize projects that diversify green energy technologies and strengthen grid resilience. 

 
2 Government of Ontario (2024). Ontario’s Affordable Energy Future: The Pressing Case for More Power. Source: 
https://www.ontario.ca/page/ontarios-affordable-energy-future-pressing-case-more-
power?utm_source=newsletter&utm_medium=email&utm_campaign=iesobulletin  

https://www.ontario.ca/page/ontarios-affordable-energy-future-pressing-case-more-power?utm_source=newsletter&utm_medium=email&utm_campaign=iesobulletin
https://www.ontario.ca/page/ontarios-affordable-energy-future-pressing-case-more-power?utm_source=newsletter&utm_medium=email&utm_campaign=iesobulletin
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Bioheat/District Energy: Heating and cooling represent nearly 60% of Ontario’s total energy use, with 
natural gas supplying most of it. 3 In 2023, Ontario spent $1.7 billion on imported natural gas—funds that 
could instead support a sustainable, Made-in-Ontario bioenergy supply chain. Biomass energy provides 
dependable, dispatchable power that can reduce imports and keep energy dollars in Ontario 
communities. 

Liquid Fuels: By 2030, Ontario’s demand for renewable diesel is expected to reach 300 million litres 
annually. 4 This demand can and should be met through Ontario’s forest biomass resources. Beyond 
renewable diesel, biomass can drive the transition of heavy industry and transportation to cleaner fuels, 
including biochar, syngas, biodiesel, and sustainable aviation fuel (SAF). To fully realize this potential, 
governments should consider renewable fuel tax credits, similar to those in the U.S. Inflation Reduction 
Act, to attract investment and accelerate adoption. 

With strong provincial leadership aligned to federal supports, Ontario can transform its biomass resources 
into a cornerstone of the advanced bioeconomy—delivering clean energy, reducing carbon emissions, and 
creating new opportunities for workers and communities across the province. 

Forest Biomass Program: 

The Forest Biomass Program supports new innovations in the advanced bioeconomy by funding and 
derisking investments. The BioHub partnership between Lake Nipigon Forest Management Inc. and CHAR 
Technologies in Northwestern Ontario has demonstrated the value of this funding. Across Ontario there 
are countless examples of business making use of Ontario forest biomass resource in new and innovative 
ways. 

Investments in the Pulp and Paper Sector:  

North America’s pulp and paper sector has consolidated significantly over the past twenty years, even as 
global demand for tissue, paper towels, and other pulp products continues to grow at roughly 3% 
annually. 5 Jurisdictions such as Brazil and Finland are responding with multi‑billion‑dollar investments in 
modern mills that are larger, more efficient, and diversified into bio‑products like heat, fuels, and even 
food additives. These examples show that traditional pulp producers can remain competitive by innovating 
and expanding into broader bio‑product markets. There is an opportunity for Ontario to continue working 
with the ownership of Ontario’s existing pulp facilities to attract investment into re-starting idled lines and 
developing the bio-product mills of the future. 

Successes to Build on in 2026: 

OFIA commends the Government of Ontario for its leadership in advancing the bioeconomy through the 
Biomass Action Plan and Forest Biomass Program. These initiatives are helping unlock new opportunities 
for clean energy, innovation, and sustainable growth. To build on this momentum, we encourage Ontario 
to continue implementing the Advanced Wood Construction Plan and to support the Forest Biomass 

 
3 TorchLight Bioresources & Haliburton Forest & Wildlife Reserve Ltd. (2018). Heat – Ontario’s Opportunity to Rebuild the Forest Sector, 
Ensure Economic Resiliency, and Reduce Greenhouse Gas Emissions. Source: 
https://ero.ontario.ca/public/public_uploads/2021-06/HeatOntario_Forests_TL-HF_2018.pdf  
4 AFRY & CRIBE (2025). Wood Biofuel Roadmap in Ontario – Final Report. Accessed on December 11, 2025. Source: 
https://cribe.ca/wp-content/uploads/2025/09/AFRY_CRIBE-_-Wood-Biofuel-Roadmap-in-Ontario-Final-Report.pdf  
5 McClay, Brian (2024). TTO MBA Presentation to Ontario Forest Industries Association. 

https://news.ontario.ca/en/backgrounder/1006235/ontario-funding-forest-biomass-innovation-in-the-northwest
https://ero.ontario.ca/public/public_uploads/2021-06/HeatOntario_Forests_TL-HF_2018.pdf
https://cribe.ca/wp-content/uploads/2025/09/AFRY_CRIBE-_-Wood-Biofuel-Roadmap-in-Ontario-Final-Report.pdf
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Success Spotlight  
 

Program with funding in excess of $30 million annually, paired with a clear commitment to extend the 
program beyond 2027. 

By maintaining strong provincial support and fostering a positive investment climate, Ontario can ensure 
that both new forest energy producers and pulp and paper facilities view the province as a premier 
destination for investment—strengthening communities, creating jobs, and positioning Ontario as a global 
leader in the advanced bioeconomy.  

 

 

 

  

Killaloe Wood Products 

“Forest Biomass Program funding helped Killaloe Wood 
Products procure new mobile equipment to turn forest 
biomass into value-added products for landscaping and 
agricultural, as well as bioenergy usage.” 

Kerry Group  

“Kerry Group’s Renfrew facility uses about 70 tonnes 
of wood residues daily – over 25,000 tonnes a year – to 

create bio-based food ingredients. This innovative 
approach turns renewable forest resources into 

sustainable solutions for the food industry.” 
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3. Building Resilience to Unprecedented Trade Threats 
The OFIA appreciates the strong legal defence of Ontario’s lumber producers in the ongoing softwood 
lumber dispute with the United States. We encourage the provincial government to continue defending 
Ontario’s proven stumpage system and sustainable forest management program, and to elevate this issue 
as a diplomatic priority in discussions with officials from both Canada and the United States. 

Several Ontario companies have announced indefinite sawmill curtailments or extended downtime in 
recent months, and further challenges are anticipated with the current US trade and market conditions. 
Throughout these difficult times, both the Government of Ontario and the Government of Canada have 
demonstrated a commitment to protecting the forest sector. Building on this foundation, OFIA 
recommends that the provincial government work closely with federal colleagues to align and strengthen 
supports, ensuring they deliver meaningful benefits to workers, communities, and the long-term 
competitiveness of Ontario’s forest industry. 

Trade Barriers and Softwood Lumber: 

In early October, combined tariffs and duties on Ontario’s softwood lumber producers surged to an 
unprecedented 45% following a U.S. Section 232 national security investigation into timber and related 
products. As a result, approximately $1 billion of Ontario producers’ funds are being held by the U.S. 
Treasury—resources that should instead be reinvested in Ontario’s forest sector and the communities 
that rely on it. 

The OFIA calls on the provincial government to continue vigorously defending the sector against this 
unjustified trade action. By aligning legal strategies with our members, Ontario can help reduce litigation 
costs, strengthen our collective position, and ensure that the province’s sustainable forest management 
practices and world-class lumber producers remain competitive on the global stage. 

Working with the Federal Government:  

The federal government has announced over $1.7 billion in support for Canada’s forestry sector, including 
loan guarantees. These investments demonstrate a strong commitment to sustaining the industry through 
challenging times and unlocking future growth. 

Similarly, the Province of Ontario is taking action.  We ask Ontario to ensure the Protect Ontario Financing 
Program is eligible for the forest products sector and to continue making long-term funding commitments 
to the forest access roads and sawmill chip programs. These three programs are critical to sustaining the 
industry through these challenges and are needed to complement federal support for issues only the 
province can address. 
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Success Spotlight  
 

Successes to Build on in 2026: 

OFIA recognizes Ontario's recent investments to protect forestry workers and strengthen the sector 
through the Public Forest Access Roads Funding Program and Sawmill Chip Program. We urge the 
government to maintain funding at key levels for these two critical programs. Having at least $79 million 
annually, with a multi-year commitment, for forest access roads will enable the forest sector to build and 
maintain Ontario’s critical public forest road infrastructure. Similarly, the Sawmilll Chip Program has been 
a success, acting as an important stop-gap measure during the pulp and paper sector's consolidation and 
evolution. As new technologies and products are developed, this program must, at a minimum, continue 
at $10 million per year to ensure the resilience of Ontario's solid wood sector. Additional support should 
be considered, given that the program's current industry demand exceeds $30 million annually. 

  

CHAR Technologies – Thorold 

“CHAR Technologies’ Thorold facility is set to convert roughly 
75,000 green metric tonnes of woody biomass annually to 

renewable natural gas and biocarbon. This large-scale fibre 
utilization underscores the forest sectors role in delivering low-

carbon energy solutions to Ontario.” 

Wenebegon River Bridge – Thessalon 

“Provincial Forest Road Funding Program is allowing 
Northshore Forest Inc. to complete vital repairs to the 
Wenebegon River bridge – an essential link for forestry 
operations, anglers, hunters, and tourism. This investment 
strengthens Northern Ontario’s infrastructure, supporting 
resilient forest businesses and the good jobs that build strong 
communities.” 
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4. Developing the Hosting Conditions for Future 
Investment 

 

Ontario has taken decisive action to reduce red tape through amendments to the Crown Forest 
Sustainability Act, introduced in the Building a More Competitive Economy Act, as well as through MNR's 
regulatory and permitting reform initiative. These changes will make it simpler, faster, and easier to obtain 
approvals for forestry activities in Ontario. OFIA encourages Ontario to continue working with our 
association to identify red tape and propose meaningful reforms to duplicative or unnecessary regulations. 
Similarly, OFIA welcomes the 2025 Fall Economic Statement's clear commitment to making Ontario the 
most cost-competitive jurisdiction in Canada. We look forward to working with Ontario on tax reform that 
will improve the competitiveness of our members and attract new investment to our province and sector.  

Continued Red Tape Reduction Initiatives:  

We appreciate the government’s ongoing commitment to reducing red tape and encourage continued 
progress in this area. We urge the MNR to accelerate salvage harvesting approvals so the forest sector can 
better utilize dead and dying wood resulting from natural disturbances such as wildfires, which have 
significantly impacted Ontario in recent years. The OFIA looks forward to exploring all legislative, 
regulatory, and policy options to improve the investment climate for the forest products sector. 

While extensive permitting reforms have already been introduced, further improvements are still needed in 
the Environmental Compliance Approval (ECA) system. Current processes impose lengthy timelines and 
complex requirements on businesses seeking approvals for emissions, waste, and sewage works. 
Streamlining the ECA framework—through expanded permit-by-rule pathways, reduced duplication 
through a one-window/one-ministry approach, and more timely decisions—would significantly enhance 
Ontario’s competitiveness, attract investment, and align with the government’s broader red-tape 
reduction objectives. 

Reducing Costs and Increasing Investment Attractiveness: 

Ontario’s 2025 Fall Economic Statement takes important steps toward reducing costs and strengthening 
the province’s investment climate. We welcome the increase of the Ontario Made Manufacturing 
Investment Tax Credit (OMMITC) to 15%, which provides meaningful support for manufacturers investing 
in new machinery and equipment. We appreciate the government’s decision to permanently reduce the 
Provincial Fuel Tax on diesel by 5.3 cents per litre and encourage further work on opportunities to reduce 
fuel costs, providing critical relief to the forest sector and other industries facing unprecedented trade and 
market challenges. Reducing fuel costs delivers benefits across the entire value chain, from contractors 
and haulers to mills and manufacturers, without favouring any specific region, ensuring equitable support 
for all stakeholders during this challenging period. We also urge the province to continue advancing its 
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Success Spotlight  
 

multi‑year Tax Action Plan to modernize the corporate tax regime, ensuring Ontario remains competitive 
and attractive for manufacturing investment and broader economic growth. Finally, we continue to 
encourage Ontario to make permanent the reduced fixed portion of Crown dues for poplar and birch to 
encourage their usage and align Ontario with other jurisdictions. 

Successes to Build on in 2026: 

Ontario’s recent actions to reduce costs and streamline regulatory processes provide a strong foundation 
for continued progress. Building on these successes, we encourage the government to expedite salvage-
harvesting approvals so the forest sector can better use wood affected by natural disturbances, as well as 
other regulatory reduction initiatives. Further modernization of the ECA system—through permit‑by‑rule 
pathways and a one‑window approach with clear timelines—would also deliver meaningful improvements 
for businesses. At the same time, advancing the multi‑year Tax Action Plan, alongside targeted measures 
such as reducing diesel fuel taxes and maintaining enhanced investment credits, will ensure Ontario 
remains competitive, attractive to investors, and well‑positioned for long‑term growth of the forest sector. 

  

Hornepayne Lumber – Hornepayne  

“Hornepayne Lumber is driving innovation and community growth 
in Northern Ontario, employing over 100 people while in the 

production of lumber and bioenergy. By turning wood residues into 
clean energy, the mill demonstrates how sustainable practices can 
strengthen local economies and reduce support energy resilience.” 
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Conclusion   
Ontario’s entire manufacturing sector has experienced challenging market conditions in 2025, which may 
continue into 2026. However, the forest product sector has remained strong. Our industry will continue to 
embrace innovation, identify growth opportunities, and sustainably manage our province's most abundant 
resource – our forests. To maintain this momentum and ensure progress is not hampered by the existing 
challenges in 2026, the province needs to take additional action.  

With strategic investment and forward-thinking initiatives such as the Forest Sector Strategy and the 
Forest Biomass Action Plan, Ontario’s forest industry is well-positioned to meet rising global demand for 
low-carbon, renewable forest products and energy. By further leveraging technological advancements and 
diversifying markets, the sector will continue to evolve, fostering economic growth and creating 
opportunities for northern, rural, and Indigenous communities.  

By implementing targeted recommendations outlined in the OFIA’s 2026-27 Budget Submission, Ontario 
can unlock its forests' vast economic and environmental potential, ensuring a prosperous, sustainable, 
and “open for business” future. 
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